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INDEPENDENT AUDITOR’S REPORT
To the Directors of Sun Valley Minerals Inc.
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Sun Valley Minerals Inc. (the “Company”), which comprise the
consolidated statements of financial position as at December 31, 2024 and 2023, and the consolidated statements of operations
and comprehensive loss, changes in equity and cash flows for the years then ended, and notes to the consolidated financial
statements, including a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2024 and 2023 and its financial performance and its cash flows for the years then
ended in accordance with IFRS Accounting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the consolidated financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which indicates that the Company has incurred losses
since its inception and that its ability to remain a going is dependent upon its ability to continue to raise adequate financing
and to commence profitable operations in the future. As stated in Note 1, these events or conditions, along with other matters
as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have determined that
there is the following key audit matter to communicate in our auditor’s report.

Key audit matter:

How our audit addressed the key audit matter:

Assessment of impairment indicators of Exploration and
evaluation assets.

Our approach to addressing the matter included the following
procedures, among others:

Refer to note 2 — Significant judgments, note 2 — Material
accounting policy information - Exploration and
evaluation expenditures, and note 3 — Exploration and
evaluation assets

Evaluated the reasonableness of management’s assessment
of impairment indicators, which included the following:




Management assesses at each reporting period whether
there is an indication that the carrying value of exploration
and evaluation assets may not be recoverable.
Management applies significant judgement in assessing
whether indicators of impairment exist that necessitate
impairment testing. Internal and external factors, such as
(i) changes in the Company’s assessment of whether
commercially viable quantities of mineral resources exist
within the properties; and (ii) changes in metal prices,
capital and operating costs, are evaluated by management

Assessed the completeness of the factors that
could be considered indicators of impairment,
including consideration of evidence obtained in
other areas of the audit.

Confirmed that the Company’s right to explore
the properties had not expired.

Obtained management’s written representations
regarding the Company’s future plans for the

in determining whether there are any indicators of

mineral properties.
1mpairment.

e Assessed the reasonability of the Company’s
financial statement disclosure regarding their
exploration and evaluation assets.

We considered this a key audit matter due to (i) the
significance of the exploration and evaluation asset
balance and (ii) the significant audit effort and subjectivity
in applying audit procedures to assess the factors evaluated
by management in its assessment of impairment indicators,
which required significant management judgement.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.



e  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e  Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Company as a basis for forming an opinion on the group financial statements.
We are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is James Roxburgh.

Do Vses %7 bel?

Chartered Professional Accountants

Vancouver, BC, Canada
October 21, 2025



SUN VALLEY MINERALS INC

Consolidated Statements of Financial Position

(Expressed in Canadian Dollars)

Notes December 31, 2024 December 31, 2023
$ $
ASSETS
Current Assets
Cash and cash equivalents 2,055,856 573,990
Receivables and prepayments 4 57,833 32,975
Total Current Assets 2,113,689 606,965
Non-Current Assets
Equipment 6 37,677 45,481
Exploration and evaluation assets 3 66,445 53,343
Total Non-Current Assets 104,122 98,824
Total Assets 2,217,811 705,789
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities 5 52,617 27,061
Total Liabilities 52,617 27,061
Shareholders' Equity
Share capital 7 3,426,524 1,120,505
Reserves 7 95,585 19,679
Accumulated deficit (1,356,915) (461,456)
Total Shareholders’ Equity 2,165,194 678,728
Total Liabilities and Shareholders’ Equity 2,217,811 705,789
Nature and continuance of operations (Note 1)
Subsequent events (Notes 7 & 15)
Approved on October 21, 2025 on behalf of the Board
Director “Christo Stemmet” Director “Samuel Pelaez”

The accompanying notes are an integral part of these consolidated financial statements.
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SUN VALLEY MINERALS INC
Consolidated Statements of Operations and Comprehensive Loss
(Expressed in Canadian Dollars)

For the years ended December 31,

Notes 2024 2023
$ $
Expenses

Business development 19,986 24,285
Exploration expenditures 10, 11 481,638 211,097
Consulting fees 42,319 22,368
Management fees 10 136,477 76,501
Shareholder communications 8,797 -
General and administrative 49,530 45,670
Professional fees 10 86,556 36,393
Share-based compensation 7,10 75,906 19,679
Amortization 6 7,804 -
Loss before other items (909,013) (435,993)
Foreign exchange gain (loss) 13,554 (6,705)
Net loss and comprehensive loss (895,459) (442,698)
Loss per share - basic and diluted 12 (0.03) (0.02)

Weighted average number of common shares outstanding
— basic and diluted 29,981,473 23,219,986

The accompanying notes are an integral part of these consolidated financial statements.



SUN VALLEY MINERALS INC

Consolidated Statements of Changes in Equity

(Expressed in Canadian Dollars)

Total
Number of Accumulated Shareholders’
Notes Shares Share Capital Reserves Deficit Equity
# $ $ $ $

Balance at December 31, 2022 18,350,000 84,505 - (18,758) 65,747
Shares issued in private placements, net of costs 7 9,243,920 920,892 - - 920,892
Shares issued per consulting agreement 7 250,000 25,000 - - 25,000
Shares issued per data acquisition agreement 7 500,000 50,000 - - 50,000
Shares issued per debt settlement agreement 7 401,080 40,108 - - 40,108
Share-based compensation 7 - - 19,679 - 19,679
Net and comprehensive loss - - - (442,698) (442,698)
Balance at December 31, 2023 28,745,000 1,120,505 19,679 (461,456) 678,728
Shares issued in private placements, net of costs 7 11,330,243 2,257,644 - - 2,257,644
Shares issued per consulting agreements 241,875 48,375 - - 48,375
Share-based compensation - - 75,906 - 75,906
Net and comprehensive loss - - (895,459) (895,459)
Balance at December 31, 2024 40,317,118 3,426,524 95,585 (1,356,915) 2,165,194

The accompanying notes are an integral part of these consolidated financial statements.



SUN VALLEY MINERALS INC
Consolidated Statements of Cash Flow
(Expressed in Canadian Dollars)

For the years ended December 31,

2024 2023
$ $

Cash provided by (used for):
Operating activities
Net loss for the year (895,459) (442,698)
Add items not involving cash:

Amortization 7,804 -

Consulting fees paid in common shares 48,375 25,000

Exploration expenditures paid in common shares - 50,000

Share-based compensation 75,906 19,679
Change in non-cash working capital:

Receivables and prepayments (24,858) (8,237)

Accounts payable and accrued liabilities 25,556 30,948
Cash used in operating activities (762,676) (325,308)
Investing activities

Exploration and evaluation assets (13,102) (33,633)

Purchase of equipment - (45,481)
Cash used in investing activities (13,102) (79,114)
Financing activities

Private placement, net of cost 2,257,644 920,892
Cash provided by financing activities 2,257,644 920,892
Change in cash during the year 1,481,866 516,470
Cash, beginning of the year 573,990 57,520
Cash, end of the year 2,055,856 573,990

The accompanying notes are an integral party of these consolidated financial statements.



SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

1.

NATURE AND CONTINUANCE OF OPERATIONS

Sun Valley Minerals Inc., founded in 2021, is a Toronto-based corporation focused on early-stage mineral exploration
and project generation in Uruguay. The Company currently owns 100% of the Taruman and Keana gold-silver projects
in Lavalleja Department.

The Company’s principal office and registered and records office is located C208B-777 Bay Street, Toronto, ON,
MS5G 2C8.

These consolidated financial statements have been prepared on a going concern basis which presumes the realization
of assets and settlement of liabilities in the normal course of operations in the foreseeable future. The Company has
no source of operating revenue, has incurred operating losses of $1,356,915 since inception, and as at December 31,
2024 had a working capital surplus of $2,061,072. The continuing operations of the Company are dependent upon its
ability to continue to raise adequate financing and to commence profitable operations in the future.

These consolidated financial statements do not include any adjustments relating to the recoverability and classification
of recorded asset amounts and classification of liabilities that might be necessary should the Company be unable to
continue in existence. The aforementioned factors indicate the existence of a material uncertainty which may cast
significant doubt about the Company’s ability to continue as a going concern. Further discussion of liquidity risk is
included in Note 9.

These consolidated financial statements were authorized for issue on October 21, 2025 by the directors of the
Company.

MATERIAL ACCOUNTING POLICY INFORMATION
Statement of compliance

These consolidated financial statements have been prepared in accordance with IFRS Accounting Standards (“IFRS”)
issued by the International Accounting Standards Board (“IASB”).

Basis of measurement

These consolidated financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value. The presentation and functional currency of the Company is the
Canadian dollar, unless otherwise stated. The accounting policies have been applied consistently throughout the entire
period presented in these consolidated financial statements.

Basis of consolidation

These financial statements include the accounts of the Company and its wholly owned subsidiary Sun Valley
Resources S.A.S (“SVR”) (see Note 3). SVR is incorporated in Uruguay.

Subsidiaries

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. The financial statements of the subsidiary are included in the consolidated financial statements
from the date that control commences until the date that control ceases. All inter-company balances and transactions
have been eliminated in preparing the consolidated financial statements.



SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

2.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Use of estimates and assumptions

The preparation of the Company’s financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities and contingent liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the reporting period. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. However, actual outcomes can differ from these estimates. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

Significant judgments

The preparation of financial statements in accordance with IFRS requires the Company to make judgments, apart
from those involving estimates, in applying accounting policies. The most significant judgments applying to the
Company's financial statements include:

e the assessment of the Company’s ability to continue as a going concern and whether there are events or
conditions that may give rise to significant uncertainty;

o the assessment that the Canadian dollar is the functional currency of the parent and its subsidiary company.
In making this assessment, management considered the currency that mainly influences the cost of providing
goods and services in each jurisdiction in which the Company operates. As no single currency was clearly
dominant the Company also considered secondary indicators including the currency in which funds from
financing activities are denominated and the currency in which funds are retained; and

o the assessment of indications of impairment of each mineral property and related determinations of the net
realizable value and write-down of those properties where applicable.

Estimates

Certain of the Company’s accounting policies and disclosures require key assumptions concerning the future and
other estimates that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities or disclosures within the next fiscal year. The critical accounting estimates set out below have been applied
consistently to all periods presented in these financial statements:

Share-based payments

Stock options are initially valued at fair value, based on the application of the Black-Scholes option pricing model.
This pricing model requires management to make various assumptions and estimates which are susceptible to
uncertainty, including the volatility of the share price, expected dividend yield, expected term of the warrant or stock
option and expected risk-free interest rate.

Foreign currency transactions
The functional currency of the Company and its subsidiary is the Canadian dollar.

Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of the
transactions. At the end of each reporting period, the monetary assets and liabilities of the Company that are
denominated in foreign currencies are translated at the rate of exchange at the statement of financial position date
while non-monetary assets and liabilities that are measured at historical costs are translated at historical rates.
Revenues and expenses are translated at the exchange rates approximating those in effect on the date of the
transactions. Exchange gains and losses arising on translation are included in the statements of comprehensive loss.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

2. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Financial Instruments
Recognition, classification and measurement

Financial assets are classified and measured based on the business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets. [IFRS 9 contains three primary measurement categories
for financial assets: amortized cost, fair value through other comprehensive income and fair value through profit and
loss. Financial assets are recognized in the statements of financial position if the Company has a contractual right to
receive cash or other financial assets from another entity. Financial assets are derecognized when the rights to receive
cash flows from the asset have expired or were transferred and the Company has transferred substantially all risks and
rewards of ownership. The Company has classified its cash and cash equivalents and receivables and prepayments
(excluding sales tax receivable) as financial assets subsequently measured at amortized cost.

All financial liabilities are initially recognized at fair value, inclusive of any directly attributable transaction costs, on the
date at which the Company becomes a party to the contractual provisions of the instruments. Financial liabilities are
derecognized when the contractual obligations are discharged, cancelled or expired. The Company has classified its
accounts payable and accrued liabilities as financial liabilities subsequently measured at amortized cost.

Financial instruments are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on the first
day of the first reporting period following the change in the business model.

Financial assets and financial liabilities are offset and the net amount presented in the statements of financial position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis
or to realize the asset and settle the liability simultaneously.

Impairment of financial assets

The Company recognizes loss allowances for expected credit losses on financial assets measured at amortized cost.
Loss allowances for accounts receivables are always measured at an amount equal to lifetime expected credit losses
if the amount is not considered fully recoverable. A financial asset carried at amortized cost is considered credit-
impaired if objective evidence indicates that one or more events have had a negative effect on the estimated future
cash flows of that asset that can be estimated reliably. Individually significant financial assets are tested for credit-
impairment on an individual basis. The remaining financial assets are assessed collectively.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset's original effective
interest rate.

In assessing collective impairment, the Company uses historical trends of the probability of default, the timing of
recoveries and the amount of loss incurred, adjusted for management's judgment as to whether current economic and
credit conditions are such that the actual losses are likely to be greater or less than suggested by historical trends.

Losses are recognized in the consolidated statements of operations and comprehensive loss and reflected in an
allowance account against receivables. When a subsequent event causes the amount of impairment loss to decrease,
the decrease in impairment loss is reversed through the statements of operations and comprehensive loss.
Exploration and evaluation expenditures

Costs relating to the acquisition and claim maintenance of exploration and evaluation assets (including option

payments and annual fees to maintain the property in good standing) are capitalized and deferred by property until
the project to which they relate is sold, abandoned, impaired or placed into production.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

2.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Exploration and evaluation expenditures (continued)

The Company expenses all exploration, evaluation and development expenditures until management concludes that a
future economic benefit is more likely than not to be realised.

Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine technical
feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying amount exceeds the
recoverable amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of interest are
demonstrable, exploration and evaluation assets attributable to that area of interest are first tested for impairment and
then reclassified to mining property and development assets within property, plant and equipment. All subsequent
costs directly relating to the advancement of the related area of interest are capitalized.

Recoverability of the carrying amount of the exploration and evaluation assets is dependent on successful
development and commercial exploitation or, alternatively, sale of the respective areas of interest.

Asset retirement obligations

The fair value of a liability for an asset retirement or environmental obligation is recognized when a reasonable
estimate of fair value can be made. The asset retirement or environmental obligation is recorded as a liability with a
corresponding increase to the carrying amount of the related long-lived asset. Subsequently, the asset retirement or
environmental cost is charged to operations using a systematic and rational method and the resulting liability is
adjusted to reflect period-to-period changes in the liability resulting from the passage of time and revisions to either
the timing or the amount of the original estimate of undiscounted cash flow. As of December 31, 2024, the Company
did not have any asset retirement or environmental obligations.

Equipment
Equipment is recorded at cost. The Company records depreciation on its fixed assets at the following rates:

e  Furniture & fixtures — 5%
e  Machine & tools —20%

Equipment is tested for impairment when events or changes in circumstances indicate that the carrying amount may
not be recoverable. If an indicator is identified, the asset’s recoverable amount is calculated and compared to the
carrying amount. For the purpose of measuring recoverable amounts, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units or “CGUs”). The recoverable amount is the higher
of an asset’s fair value less costs to sell and value in use (being the present value of the expected future cash flows of
the relevant asset or CGU, as determined by management). An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount.

The Company evaluates impairment losses for potential reversals when events or circumstances warrant such
consideration.

Income taxes

Income tax comprises current and deferred tax. Income tax is recognized in profit or loss except to the extent that it
relates to items recognized directly in equity or other comprehensive income, in which case the income is also
recognized directly in equity or other comprehensive income.

Current tax is expected tax payable on the taxable income for the period, using tax rates enacted, or substantively
enacted, at the end of the reporting period, and any adjustment to tax payable in respect of previous years. Current tax
assets and current tax liabilities are only offset if a legally enforceable right exists to set off the amounts, and the
Company intends to settle on a net basis, or to realize the asset and settle the liability simultaneously.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

2.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Income taxes (continued)

Deferred tax is recognized in respect of all qualifying temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined on a non-
discounted basis using tax rates and laws that have been enacted or substantively enacted at the end of the reporting
period and are expected to apply when the deferred tax asset or liability is settled. Deferred tax assets are recognized
to the extent that it is probable that the assets can be recovered. Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority.

Share capital

The Company records proceeds from share issuances net of issue costs and any tax effects. Common shares issued
for consideration other than cash are valued based on their market value at the date the common shares are issued.

Loss per share

Basic loss per share is computed by dividing loss attributable to common shareholders by the weighted average
number of common shares outstanding during the period. The computation of diluted loss per share assumes the
conversion, exercise or contingent issuance of securities only when such conversion, exercise or issuance would have
a dilutive effect on loss per share. The dilutive effect of outstanding options and warrants and their equivalents is
reflected in diluted loss per share by the treasury stock method.

Share-based compensation

The Company grants stock options to certain of its employees, directors and consultants. Each tranche in an award is
considered a separate award with its own vesting period and grant date fair value. The fair value of each tranche is
measured at the date of grant using the Black-Scholes option pricing model. Compensation expense is recognized
over the tranche’s vesting period based on the number of awards expected to vest. This number is reviewed annually,
with any change in estimate recognized immediately in compensation expense with a corresponding adjustment to
reserves. Upon exercise of a stock option, consideration paid together with the share-based compensation amount
previously recognized in reserves is recorded as an increase to share capital.

Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control. Related parties may be individuals or corporate entities.
A transaction is considered to be a related party transaction when there is a transfer of resources or obligations between
related parties.

New accounting standards issued

There were no new accounting standards adopted during the year that had a material impact on the consolidated
financial statements, nor are there any new or anticipated accounting standards that the Company expects will have a
material impact on the consolidated financial statements.

EXPLORATION AND EVALUATION ASSETS

Although the Company takes steps to verify title to exploration and evaluation assets in which it has an interest, these

procedures do not fully guarantee the Company’s title. Such properties may be subject to prior agreements or transfers
and title could be affected by undetected defects.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

3. EXPLORATION AND EVALUATION ASSETS (CONTINUED)
Taruman Property, Lavalleja Department, Uruguay
On December 2, 2022, the Company’s wholly owned subsidiary, SVR, received notice from the Government of
Uruguay that its 7,581.73-hectare Taruman prospecting licence application had been approved and the licence AS124-
2020 granted.

Fees paid to the Government of Uruguay in relation to the Taruman prospecting licence are as follows (all amounts
are in Uruguayan Pesos):

e $U 191,114 on submission of the prospecting licence application — March 4, 2020 (paid); and
e $U 63,976 on granting of the prospecting licence — December 12, 2022 (paid).

On January 30, 2025, SVR received notice from the Government of Uruguay that its 484.58-hectare Taruman
exploration licence application had been approved and the licence AS975-2024 granted. The Taruman exploration
licence falls within the parameters of the larger Taruman prospecting licence, and allows for mechanized exploration
trenching and drilling.

Fees paid to the Government of Uruguay in relation to the Taruman exploration licence are as follows (all amounts
are in Uruguayan Pesos):

e $U 174,023 on submission of the exploration licence application — September 9, 2025 (paid);
o $U 254,867 on 1% due licence maintenance payment — May 15, 2025 (paid); and
e $U 231,480 on 2™ due licence maintenance payment — July 28, 2025 (paid).

Taruman East Property, Lavalleja Department, Uruguay

On February 17,2022, SVR received notice from the Government of Uruguay that its 5,391.98-hectare Taruman East
prospecting licence application had been approved and the licence AS651-2022 granted.

Fees paid to the Government of Uruguay in relation to the Taruman East prospecting licence are as follows (all
amounts are in Uruguayan Pesos):

e $U 156,147 on submission of the prospecting licence application — July 7, 2022 (paid); and
e $U 50,482 on granting of the prospecting licence — February 21, 2025 (paid).

Keana Property, Lavalleja Department, Uruguay

On May 16, 2024, SVR received notice from the Government of Uruguay that its 1,1179.47-hectare Keana
prospecting licence application had been approved and the licence AS768-2022 granted.

Fees paid to the Government of Uruguay in relation to the Keana prospecting licence are as follows (all amounts are
in Uruguayan Pesos):

e $U 34,722 on submission of the prospecting licence application — August 9, 2022 (paid); and
$U 10,841 on granting of the prospecting licence — May 24, 2025 (paid).
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

4. RECEIVABLES AND PREPAYMENTS

December 31, 2024 December 31, 2023
Sales tax receivable $ 14,336 $ 7,010
Other tax credits 28,579 894
Term deposits 14,389 23,542
Other 529 1,529
Total $ 57,833 $ 32975

5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

December 31, 2024

December 31, 2023

Due to vendors $ 30,738 $ 21,966
Wages payable and payroll liabilities 21,879 5,095
Total $ 52,617 $ 27,061
6. EQUIPMENT
The following tables summarize the Company’s equipment carrying values:
Furniture & Machines &
fixtures tools Total
Vehicles and Permits $ $ $
December 31, 2022 - - -
Additions 9,385 36,096 45,481
December 31, 2023 9,385 36,096 45,481
Amortization 477) (7,327) (7,804)
December 31, 2024 8,908 28,769 37,677

7. SHARE CAPITAL AND RESERVES
Authorized
Unlimited number of common shares, without par value.
Issued

At December 31, 2024, there were 40,317,118 common shares (December 31, 2023 — 28,745,000) issued and
outstanding.

2024
On November 12, 2024, the Company closed a non-brokered private placement for gross proceeds of $2,257,644.
Upon closing, the Company issued 11,288,243 common shares at a price of $0.20 per share. In connection with the

private placement, the Company issued 42,000 common shares as a finder’s fee, with these shares being ascribed a
fair value of $8,400.

On November 12, 2024, the Company issued 241,875 common shares pursuant to consulting and advisory
agreements. These shares were ascribed a fair value of $48,375 and have been included in consulting and management
fees on the statement of operations and comprehensive loss.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

7. SHARE CAPITAL AND RESERVES (CONTINUED)
Issued (continued)

2023

On July 13, 2023, the Company closed a non-brokered private placement for gross proceeds of $920,892. Upon
closing, the Company issued 9,208,920 common shares at a price of $0.10 per share. In connection with the private
placement, the Company issued 35,000 common shares as a finder’s fee, with these shares being ascribed a fair value
of $3,500.

On July 13, 2023, the Company issued 250,000 common shares pursuant to a consulting and advisory agreement.
These shares were ascribed a fair value of $25,000 and have been included in consulting and management fees on the
statement of operations and comprehensive loss.

On July 13,2023, the Company issued 500,000 common shares pursuant to a data acquisition agreement. These shares
were ascribed a fair value of $50,000 and have been included in exploration expenditures on the statement of
operations and comprehensive loss.

On July 13, 2023, pursuant to a debt settlement agreement, the Company issued 401,080 common shares to settle
outstanding debt of $40,108.

Stock Options

The Company has adopted an incentive stock option plan which provides that the number of common shares reserved
for issuance will not exceed 10% of the issued and outstanding common shares. Such options will be exercisable up
to five years from the date of grant, unless the Board establishes more restrictive terms. The fair value of each option
grant will be estimated on the date of grant using the Black-Scholes option pricing model.

2024

On April 15, 2024, the Company granted 150,000 stock options with an exercise price of $0.125 per common share
and an expiry date of April 15, 2028. The options will vest as to 30% on the one-year anniversary of the grant date,
and then 35% every year thereafter. During the year ended December 31, 2024, the Company recorded share-based
compensation of $5,058 (2023 - $nil) in connection with the vesting of these stock options.

2023

On October 3, 2023, the Company granted 1,775,000 stock options with an exercise price of $0.125 per common
share, of which 400,000 of these options have an expiry date of October 3, 2027, and the remaining 1,375,000 options
have an expiry date of October 3, 2028. The options will vest as to 30% on the one-year anniversary of the grant date,
and then 35% every year thereafter. During the year ended December 31, 2024, the Company recorded share-based
compensation of $70,848 (2023 - $19,679) in connection with the vesting of these stock options.

Outstanding stock options as at December 31, 2024 are as follows:

Weighted
Average
Options Options Exercise Price Remaining
QOutstanding Exercisable Expiry Date Life (Years)
400,000%* 120,000 $ 0.125 October 3, 2027 2.76
150,000 - 0.125 April 15, 2028 3.29
1,375,000 412,500 0.125 October 3, 2028 3.76
1,925,000 532,500 $ 0.125 3.51

* Subsequent to December 31, 2024, 100,000 of these options expired unexercised pursuant to the termination of the
employee’s contract.
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SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

7. SHARE CAPITAL AND RESERVES (CONTINUED)
Stock Options (continued)

Stock option transactions during the years ended December 31, 2024 and 2023 were as follows:

Year ended Year ended
December 31, 2024 December 31, 2023

Weighted Weighted

Average Average
Number of Exercise Price  Number of Exercise Price

Options (&) Options (%)

Opening balance 1,775,000 $ 0.125 -3 -
Issued 150,000 0.125 1,775,000 0.125
Closing balance 1,925,000 $ 0.125 1,775,000 $ 0.125

The fair value of the stock options issued during the years ended December 31, 2024 and 2023 was calculated using
the Black-Scholes option pricing model utilizing the following assumptions:

December 31, 2024 December 31, 2023
Risk-free interest rate 3.82% 4.48%
Expected stock volatility 129.09% 120.36%
Expected life (years) 4 4-5
Dividend yield 0.00% 0.00%

8. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

As at December 31, 2024, the Company’s financial instruments consist of cash and cash equivalents, receivables
(excluding sales tax receivable) and accounts payable and accrued liabilities.

The Company classifies the fair value of these financial instruments according to the following hierarchy based on
the amount of observable inputs used to value the instrument:

Level 1 —Quoted prices are available in active markets for identical assets or liabilities as of the reporting date. Active
markets are those in which transactions occur in sufficient frequency and volume to provide pricing information on
an ongoing basis. The Company does not have any financial instruments classified under Level 1.

Level 2 — Fair value measurements are those derived from inputs other than quoted prices that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (derived from prices). The Company does not have any

financial instruments classified under Level 2.

Level 3 — Valuations in this level are those with inputs for the asset or liability that are not based on observable market
data. The Company does not have any financial instruments classified under Level 3.

The Company does not have any financial instruments carried at fair value.
In management’s opinion, the Company’s carrying values of cash and cash equivalents, receivables and prepayments

(excluding sales tax receivable) and accounts payable and accrued liabilities approximate their fair values due to the
immediate or short-term maturity of these instruments.

17



SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the years ended December 31, 2024 and 2023

(Expressed in Canadian Dollars)

8.

10.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
The Company’s financial instruments are exposed to the following risks:
Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to fulfil an obligation causing the other party to
incur a financial loss. The Company is exposed to credit risk arising from its cash holdings. The Company manages
credit risk by placing cash with major Canadian financial institutions. Credit risk is assessed as low.

Liquidity Risk

Liquidity risk is the risk that the Company will not have sufficient funds to meet its financial obligations when they
are due. To manage liquidity risk, the Company reviews additional sources of capital to continue its operations and
discharge its commitments as they become due. Historically, the Company’s sole source of funding has been the
issuance of equity securities for cash primarily through private placements. The Company’s access to financing is
always uncertain and there can be no assurance of continued access to significant equity funding. Liquidity risk is
assessed as high.

Price Risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. The Company is not affected by price risk.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in exchanges rates. The Company’s property interests in Uruguay make it subject to foreign currency
fluctuations. As at December 31, 2024, the Company had cash, receivables and liabilities denominated in US dollars
and Uruguayan pesos which have been translated into Canadian dollars for financial reporting. The Company does
not use any form of derivative or hedging instruments to reduce its foreign currency risk.

Interest Rate Risk

Interest rate risk is the risk that a financial instrument’s value will change due to a change in the level of interest rates.
The Company’s exposure to interest rate risk is minimal.

CAPITAL MANAGEMENT

The Company's capital currently consists of common shares. Its principal source of cash is from the issuance of
common shares. The Company's capital management objectives are to safeguard its ability to continue as a going
concern. The Company does not have any externally imposed capital requirements to which it is subject. The
Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and
the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may attempt
to issue new shares.

RELATED PARTY TRANSACTIONS

Related Party Transactions

All transactions with related parties have occurred in the normal course of operations and are measured at the exchange
amount, which is the amount agreed to by the related parties. Unless otherwise indicated, the balances are unsecured,

non-interest bearing, without specific terms of repayment and have arisen from advances or the provision of services
and fees described.

18



SUN VALLEY MINERALS INC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Canadian Dollars)

10. RELATED PARTY TRANSACTIONS (CONTINUED)

11.

12.

13.

During the year ended December 31, 2024, the Company incurred $81,000 (December 31, 2023 - $33,750) in
consulting and management fees paid to the Chief Executive Officer (the “CEO”) of the Company; $58,334
(December 31, 2023 - $31,077) in professional, consulting and management fees paid to a company controlled by the
President of the Uruguay operations; and $73,969 (December 31, 2023 - $57,700) in exploration consulting fees paid
to a company controlled by the VP of Exploration of the Company.

During the year ended December 31, 2024, the Company incurred share-based compensation expense of $50,891 in
relation to options issued to officers, directors and companies controlled by officers and directors of the Company
(December 31, 2023 - $14,136).

Related Party Balances

As at December 31, 2024, accounts payable and accrued liabilities included $15,185 (2023 - $11,903) owing to the
Company’s President of the Uruguay operations.

EXPLORATION EXPENDITURES

Period Ended:
December 31, 2024 December 31, 2023
$ $
Assays 113,491 12,399
Claim Maintenance 6,569 2,927
Consulting Fees 113,899 57,700
Data Acquisition - 50,000
Fieldwork and Consumables 50,572 34,493
Social Charges and Taxes 25,065 10,111
Travel 23,365 4,012
Vehicle Costs 46,558 17,062
Wages 102,119 22,393
Total 481,638 211,097

LOSS PER SHARE

Basic loss per share is calculated using the weighted average number of shares outstanding during the year. The stock
options outstanding as of December 31, 2024 and 2023 have not been included in the calculation of diluted loss per
share as the effect of their inclusion would be anti-dilutive. Loss per share is calculated as follows:

December 31, December 31,

2024 2023

Net loss $ (895,459) $ (442,698)
Weighted average number of shares outstanding 29,981,473 23,219,986
Basic and diluted loss per share $ (0.03) $ (0.02)

SEGEMENTED INFORMATION

The Company operates in one reportable segment, being mineral exploration in Uruguay. All of the Company’s non-
current assets as at December 31, 2024 and 2023 are located in Uruguay.
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14. INCOME TAX

The reconciliation of the income tax provision computed at statutory rates to the reported income tax provision is as

follows:

2024 2023

3 &)

Net loss for the year (895,459) (442,698)
Combined statutory income tax rate 25.93% 26.34%
Expected tax recovery (232,235) (116,610)

Net effect of deductible and non-deductible amounts 18,227 4,896
Increase in unrecognized deferred tax assets 214,008 111,714

Total income tax recovery - -

Deferred income taxes are provided as a result of temporary differences that arise due to differences between the
income tax values and the carrying amounts of assets and liabilities. Deferred tax assets have not been recognized in
respect of the following temporary difference:

2024 2023

® (&)

Non-capital losses carried forward 324,075 113,643
Equipment 1,951 -
Share issue costs 2,381 756
328,407 114,399

The Company has Canadian non-capital losses of approximately $631,000 (2023 - $286,000) that are available to be
utilized as deductions against future years’ Canadian taxable income from Canadian operations and capital gains.
These non-capital losses, if not utilized, will expire between 2041 and 2044.

15. SUBSEQUENT EVENTS
On May 6, 2025, the Company granted 1,150,000 stock options with an exercise price of $0.20 per common share
and an expiry date of May 6, 2030. The options will vest as to 30% on the one-year anniversary of the grant date, and
then 35% every year thereafter.
On August 8, 2025, the Company closed a non-brokered private placement for gross proceeds of $3,098,141. Upon
closing, the Company issued 10,327,135 common shares at a price of $0.30 per share. In connection with the private

placement, the Company issued 314,977 common shares as a finder’s fee.

On August 8, 2025, the Company issued 18,333 common shares as consideration for consulting and advisory services.
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